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Many operators will have tried to work right through the time when others have been 

taking their Christmas break. The fickle weather will have seen some disappointment for 

both parties. But hey, the rain has been great and we’re hearing reports that this season is 

the best one ever in terms of grass growth and the demand for Urea is still high in lots of 

areas.  

 

In this shortened newsletter you can read about: 

• Something to think about 

• Toolbox 

• Last Word 

 

Something to think about 

 

Have you ever asked yourself why you like Ag Aviation? Why, for instance, didn’t you go into 

the airlines? If we asked that question I’d bet that the answers we’d get would probably 

include: 

� Normally we work in the best weather 

� Most fun of any flying 

� Make all our own decisions - own boss on job 

� Set our own pace 

� Typically we work with real people 

The reality is that those of us in Ag Aviation are different to other sectors of aviation – at 

least I reckon we are. We’re not better or anything like that but to us, ours is not just a job; 

it is a passion and I’m fairly sure that is not shared in all other sectors. And that can be good 

or bad – a strength or a weakness. You see, what’s missing on the list above is money. Call it 

profit, good wages, financial reward or whatever, but few come into the Ag Sector because 

of the returns. 

 

I was having a yarn to a learned operator, who shall remain nameless, but he put me onto 

this website, http://www.rbnz.govt.nz/monetary_policy/inflation_calculator/ I thoroughly 

recommend you visit and have a play. It’s a calculator that calculates inflation in NZ over any 

period you like. Have a look at the different categories and compare Housing and Food to 

Transport and Wages. That’ll make you scratch your head!  

 

So where’s our interest in this? 



 

Well have a think about what we used to charge our customers and compare that to what 

we charge them today and compare that to the inflation adjusted figures. 

 

Year and activity Actual Inflation adjusted today 

1974 spreading super per 

tonne 

9.00 96.98 

1979 spreading super per 

tonne 

18.90 106.74 

1979 DC 3 spreading super 

per tonne 

36.15 204.17 

1967 Hourly Rate for FU24 £60 2097.68 

1967 Hourly Rate for Bell 47 £60 2097.68 

1987 Hourly Rate Bell 206 780.00 1578.58 

 

Has that got your attention? 

 

Here’s a case in point. The farmer that spent $36.15 per tonne getting his 100 tonne on in 

1979 with the DC 3 also put another 100 tonne on using a Beaver. That cost him 

$18.90/tonne. The same block was treated again in 2011 with 100 tonne using a Cresco 

from the same strip and that lot cost him $57.75 per tonne. The calculator says in 2011 the 

equivalent rate is $104.20. Consider too that the Beaver took 7.45 hours and the Cresco just 

3.42 hours. The Beaver cost about $100K to buy and the Cresco $1.8m.  

 

Yes there was a subsidy on fertiliser in the late 70’s but it did not reduce the cost of 

application, just the fertiliser – by 50% if my memory cells still recall correctly. 

 

You can draw your own conclusions. 

� We have become a lot more efficient? 

� We accept a much lower rate of return? 

� When the Government stopped subsidising farmers in 1984 – we started? 

� Are the prices we’re charging enough to replace our equipment? 

� Are we sustainable at the prices we charge? 

� How many of the companies that were around in the 70’s are still around today? 

 

Something to think about. 

 

Toolbox 

 

For anyone wanting pattern testing Russell Horrell is in the North Island for all January. His 

contacts are: 

Cell 027 2206610 



Email agcalnz@gmail.com 

 

Bereavement 

 

NZAAA notes with sadness the untimely passing of Alex Loughlan of Central Helicopters. 

Alex had recently completed a new base at Opotiki and it is a real shame he is not going to 

enjoy it. NZAAA extends its condolences to Alex’s family, friends and staff. 

 

Last Word 

 

When all is said and done, more is said than done.  

Take extra care during the long hot days of summer. 

 

Send any feedback to sinclairjg@gmail.com and remember 

 

 

 

 

  

 

There’s another day 

tomorrow 


